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  SIDELINES 

 
68th Republic 
Day celebrations 
in Singapore 

Unfurling of the Tricolour at the High 
Commission 

Dazzling cultural performances by the 
seven Indian schools 

Republic Day Guest of Honor Singa-
pore’s Trade Minister Mr Lim Hng 
Kiang 

World’s largest  Hi definition video wall 
@ Suntec lights  up with Singapore’s 
greetings on Republic Day 

 

TOP NEWS 

India's economy projected to grow by 7.7% in FY 2017: UN 
report   
 
Moneycontrol.com 
 
The United Nations World Economic Situation and Prospects (WESP) 2017 report launched 
today said India's economy is projected to grow by 7.7 percent in fiscal year 2017 and 7.6 per-
cent in 2018, benefiting from strong private consumption. It however cautioned that low ca-
pacity utilisation and stressed balance sheets of banks and businesses will prevent a strong 
investment revival in the short term. China's growth on the other hand is projected to remain 
stable at 6.5 percent for fiscal years 2017 and 2018, supported by favourable domestic de-
mand and accommodative fiscal measures, including off-budget fiscal support through policy 
banks and public-private partnerships. However the implications of China's ongoing economic 
rebalancing will inevitably be felt by the region in the medium and long-run through trade 
(including commodity prices) and financial channels, albeit to a varied extent across coun-
tries, the report added. The report, UN's flagship publication on expected trends in the global 
economy, comes just a day after the International Monetary Fund cut  ..Cont on P. 3 

On partnership anniversary, India-ASEAN vow to 
strengthen cooperation 
 
PTI 
 
On the occasion of 25th anniversary of country’s relationship with 10-nation ASEAN group-
ing, Prime Minister Narendra Modi has strongly pitched for Regional Comprehensive Eco-
nomic Partnership (RCEP), saying it will further strengthen cooperation and economic inte-
gration in the region. 
Modi, in his congratulatory message to Philippines President and Chair of the ASEAN for 
2017 Rodrigo Roa Duterte, also said India’s ‘Act East Policy’ is a reflection of the importance 
it attaches to its strategic partnership with the bloc, Ministry of External Affairs said in a re-
lease. While Modi exchanged the message with President Duterte, External Affairs Minister 
Sushma Swaraj did it with Le Luong Minh, ASEAN Secretary-General on the occasion, the 
ministry said. “Our economic partnership remains dynamic and urge ASEAN support for 
reaping the full benefits of the ASEAN-India Free Trade Area in goods, services and invest-
ment. “The RCEP could further strengthen cooperation and  economic ..Cont on P. 3 
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Economic Survey 2016-17 
 
The Economic Survey, which sets the scene for Finance Minister Arun Jaitley's fourth annual budget 
on Wednesday, forecast that Asia's third-largest economy should steady after a hit from the govern-
ment's shock decision in November to scrap most cash in circulation. The survey was prepared by the 
finance ministry's chief economic adviser Arvind Subramanian. 
Here are the highlights of the report: 
 
GROWTH 
 2017/18 GDP growth seen between 6.75 and 7.5 percent year on year 
 GDP growth rate at constant market prices for the current year 2016/17 is placed at 7.1 percent 
 The federal statistics office's estimate of 7.1 percent growth for 2016/17 likely to be revised 

downwards 
 Service sector is estimated to grow at 8.9 percent in 2016/17 
 Industrial growth rate expected to moderate to 5.2 percent in 2016/17 from 7.4 percent in 

2015/16 
 The agriculture sector is estimated to grow at 4.1 percent in 2016/17 as opposed to 1.2 percent 

in 2015/16 
FISCAL DEFICIT 
 Implementation of wage hike, muted tax receipts to put pressure on fiscal deficit in 2017/18 
 Need for fiscal prudence for both centre and states for fiscal health of the economy 
 Fiscal windfall from low oil prices to disappear in 2017/18 - TV channel 
INFLATION 
 The average consumer price index (CPI) inflation rate declined to 4.9 percent in 2015/16 from 

5.9 percent in 2014/15 
 CPI-based core inflation has remained sticky in the current fiscal year averaging around 5 per-

cent 
 Oil prices, seen rising by one-sixth in 2017/18 over 2016/17 prices, could dampen India's eco-

nomic growth 
DEMONETISATION 
 Remonetisation will ensure that the cash squeeze is eliminated by April 2017 
 Supply of currency should follow actual demand and not be dictated by official estimate of 

desirable demand 
 Government windfall arising from unreturned notes should be deployed towards capital spend-

ing 
MONETARY POLICY 
 Sharp rise in prices in 2017/18 may cap monetary easing headroom  
 Market interest rates seen lower in 2017/18 due to demonetisation 
GOVERNMENT DEBT 
 Government debt to GDP ratio in 2016 seen at 68.5 percent down from 69.1 percent in 2015 
BANKING 
 Suggests setting up public sector asset rehabilitation agency to take charge of large bad loans 

in banks 
 Central agency with government backing could overcome coordination and political issues on 

bad loans 
TAXATION 
 Income tax rates and real estate stamp duties could be reduced 
 Timetable for reducing corporate tax rate could be accelerated 
UNIVERSAL BASIC INCOME 
 Universal Basic Income (UBI) proposal a powerful idea, but not ready for implementation 
 UBI an alternative to plethora of state subsidies for poverty alleviation, UBI would cost be-

tween 4 and 5 percent of GDP 
Source: Reuters 



 

 

HIGH COMMISSION OF INDIA, SINGAPORE                      3  INDIA FOCUS  

Issue No  207, 31 January 2017 

 

   ECONOMY 
 

 
India's economy projected to 
grow by 7.7% in FY 2017: UN 
report  Cont from P. 1..India's growth rate 
for the current fiscal year to 6.6 percent from its 
previous estimate of 7.6 percent due to the 
"temporary negative consumption shock" of de-
monetisation. The World Bank too decelerated 
India's GDP growth for 2016-17 fiscal to 7 per-
cent from its previous estimate of 7.6 percent cit-
ing the impact of demonetisation. The UN report 
does not make any mention of the withdrawal of 
the high-denomination 500 and 1000 currency 
notes by the Indian government nor its impact on 
the country's economic growth. The report said 
India has positioned itself as the most dynamic 
emerging economy among the largest countries 
and is expected to remain the fastest growing on 
the back of robust private consumption and sig-
nificant domestic reforms gradually being imple-
mented by the government. It estimated that in 
the 2016 fiscal, India grew by 7.6 per cent. In 
India, "investment demand is expected to slightly 
pick up, helped by monetary easing, government 
efforts towards infrastructure investments and 
public-private partnerships, and the implementa-
tion of domestic reforms such as the introduction 
of the Goods and Services Tax (GST) Bill," the 
report said. It added that the GST reform consti-
tutes a "major change" by establishing a new uni-
form tax rate. The reform should promote invest-
ment in the medium term through lower transac-
tion and logistic costs and efficiency gains. Its 
effective implementation requires adequate ca-
pacity building of the tax administration. The re-
port added that in India, in spite of a strong em-
phasis on rural areas and infrastructure invest-
ments on the expenditure side, fiscal policy has 
largely followed a cautious approach and the 
budget deficit is expected to further decline grad-
ually. 
 
On partnership anniversary, 
India-ASEAN vow to strength-
en cooperation Cont from P. 1 
 
integration in our region if we are able to achieve 
an inclusive, comprehensive, balanced and mutu-
ally beneficial agreement, with equal ambition in 
goods, services and investment,” Modi said. 

RCEP is a proposed free trade agreement (FTA) 
between the 10-member states of the Association 
of Southeast Asian Nations (ASEAN) -Brunei, 
Cambodia, Indonesia, Laos, Malaysia, Myanmar, 
the Philippines, Singapore, Thailand, Vietnam- 
and the six states -China, India, Japan, South Ko-
rea and New Zealand, Australia- with which 
ASEAN has existing free trade pacts. 
“It was on 28 January 1992 at the 4th ASEAN 
Summit in Singapore that a decision to establish a 
Sectoral Dialogue Partnership between ASEAN 
and India was made. Since then, the relationship 
has progressed from strength to strength, with the 
two sides becoming full dialogue partners in 
1996, Summit partners in 2002 and Strategic 
Partners in 2012,” MEA said. 
In his message, President Duterte noted that 
ASEAN-India relations have contributed to the 
maintenance of peace, stability and prosperity in 
the region, and that ASEAN looked forward to 
further invigorating trade and investment rela-
tions with India, the ministry said. 
Duterte also expressed special appreciation for 
India’s commitment of a USD 1 billion line of 
credit for connectivity with ASEAN as well as for 
undertaking initiatives for narrowing the develop-
ment gap within ASEAN. 
In the message, Modi also said “our shared bonds 
of heritage and culture are built on the foundation 
of strong people-to-people contacts nurtured 
through the millennia”. 
“It is in consonance with this that the theme of 
the 25 years celebrations has been selected as 
‘Shared Values, Common Destiny’ reflecting our 
joint endeavour for a shared future defined by 
mutual cooperation, peace, progress and prosperi-
ty,” the Prime Minister said. 
Modi further added that India greatly valued 
ASEAN’s role as a proponent of peace, stability 
and prosperity in the region, and “reiterates its 
support to ASEAN centrality in regional affairs”. 
There are 30 dialogue mechanisms between the 
two sides including a Summit and 7 Ministerial 
meetings in a wide range of sectors such as For-
eign Affairs, Commerce, Tourism, Agriculture, 
Environment, Renewable Energy and Telecom-
munications, the MEA said. In her message, Swa-
raj stated the celebrations would span the politi-
cal, economic, cultural and people-to-people do-
mains and include a special commemorative sum-
mit and a commemorative foreign ministers’ 
meeting in India. 
Responding to her, the ASEAN Secretary Gen-
eral said with the ASEAN-India FTA, there exists  
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vast potential for both sides to boost trade and 
investment. “The ongoing review of the ASEAN-
India Trade in Goods Agreement is expected to 
pave the way for more robust trade between the 
two sides in the future,” he added. 
 
Stage set for GST rollout on 1 July 
 
Livemint:  January 17, 2017 
 
New Delhi: The goods and services tax (GST) is 
set to be rolled out from 1 July after the centre 
and the states struck a consensus on the conten-
tious issue of sharing of administrative powers. 
The way is now clear for the Union government 
to table the associated bills in the second half of 
the upcoming budget session of Parliament com-
mencing from 31 January. To be sure, there are 
other issues that need addressing; for instance, the 
GST council will have to also resolve the various 
tax slabs. 
At the end of the ninth GST council meeting on 
Monday, both sides agreed to work towards meet-
ing the new deadline and sharing administrative 
control over small and big taxpayers in a fixed 
ratio. Both, but especially the centre, conceded 
some ground to generate a consensus on this long
-pending issue that was threatening to derail the 
implementation of the singular piece of tax re-
form which will, for the first time, economically 
unify the country. 
“There was a significant headway in today’s 
meeting,” said Union finance minister Arun Jait-
ley, adding that the council was of the view that it 
may not be easy to implement GST from 1 April 
given the work that is remaining. 
“Industry also needs to be given time to prepare 
for GST rollout. So GST council is of the view 
that 1 July may be a more realistic target.” 
There will be an estimated 8 million taxpayers 
under GST. As per the agreement arrived be-
tween the centre and the states, small taxpayers 
with an annual revenue of less than Rs1.5 crore 
under GST will be divided between the states and 
the centre in the proportion of 90:10 for the pur-
pose of scrutiny and audit. This will be done ran-
domly. All taxpayers above this revenue thresh-
old will be equally shared (again randomly) be-
tween the centre and the states. The divisions will 
also not make a distinction between goods and 
services. For intelligence-based assessments, 
powers of scrutiny and audit will be shared be-
tween the centre and the states. 
Further, through a special provision of the law, 

states will also be empowered under integrated 
GST (IGST) law to administer taxpayers in the 
ratio mentioned above. At present, the power to 
levy and collect IGST is with the central govern-
ment. The centre also yielded to the states’ de-
mands for taxation powers in territorial waters up 
to 12 nautical miles in the IGST law. 
All states except West Bengal agreed to this new 
formula, said Jaitley, adding that West Bengal 
finance minister Amit Mitra “disagreed to the 
limited extent of sharing of small traders in the 
ratio of 90:10 and wanted the division to be 
100:0”. K. Pandiarajan, Tamil Nadu’s representa-
tive in the GST council, said the division is re-
flective of the on-ground resources of the centre 
and the states, though some states would have 
preferred a larger pool of the bigger taxpayers. 
In the next meeting of the GST council on 18 
February, the council will finalize the draft 
laws—the central GST law, the state GST law 
and the IGST law—after incorporating the chang-
es that have been agreed upon. Thereafter, the 
time-consuming task of assigning items to differ-
ent tax slabs will begin. Information technology 
systems also have to be readied to meet the im-
plementation date. 
Finalizing the rollout date helps the government 
incorporate GST revenues in its budget calcula-
tions. “Excise and service tax collection will be 
budgeted for three months and GST for the re-
maining 9 months,” said a senior finance ministry 
official, adding that the GST numbers will be cal-
culated on the assumption that the rates will be 
split equally between the centre and the states. 
Harishanker Subramaniam, national leader, indi-
rect tax, EY India, said the stage is now set for 
introduction of GST bills in Parliament and state 
assemblies in February/March. “It is now clear 
that the new date for GST implementation will be 
1 July 2017, which gives some time for industry 
to prepare. It’s indeed a very positive develop-
ment and takes GST journey forward,” he said. 
 
Government raises Rs 30,000 
crore via disinvestment proceeds 
 
Economic Times:  January 24, 2017 
 
New Delhi: The government has raised around 
Rs 30,000 crore from disinvestment proceeds, 
said department of investment and public asset 
management (DIPAM) secretary, Neeraj Gupta. 
This is the highest amount grossed through the 
stake sale programme. 
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In this fiscal, the government has budgeted 
around Rs 56,500 crore from disinvestment pro-
ceeds, of which Rs 20,500 crore was to come 
through strategic sales. The government will also 
divest its 10% stake in Moil Ltd. on Tuesday 
where it currently holds 75.58% stake. 
“We will do our best to achieve the disinvestment 
target,” said Gupta adding that he is hopeful of 
getting a good response from Moil Ltd. stake 
sale.  
Gupta said that the second tranche of CPSE ex-
change traded fund got bids worth Rs 13, 802 
crore. The issue was oversubscribed two times 
and the government is expected to raise around 
Rs 6,000 crore through this route. 
The CPSE ETF comprises shares of Oil & Natu-
ral Gas Corporation, GAIL India, Coal India, Ru-
ral Electrification Corporation, Container Corpo-
ration, Bharat Electronics and Engineers India, 
among others. It had raised Rs 3,000 crore 
through the first offer in 2014. 
Next fiscal, the government is expected to give a 
big push to its strategic sale programme. It al-
ready has approval for bringing down govern-
ment stake in companies such as Pawan Hans Ltd 
and BEML ltd. In October 2016, the cabinet had 
accorded in-principle approval for Niti Aayog’s 
proposal to sell strategic stakes in more than a 
dozen state-run enterprises. 
Stake sale of shares in blue chip companies held 
through Specified Undertaking of the Unit Trust 
of India (SUUTI) will also be on top of the agen-
da. This fiscal, the government sold its holdings 
in L&T held through SUTTI and garnered around 
Rs 2,000 crore.  
 
Govt looks to relax norms to attract 
foreign investment 
 
PTI 
 
The government is considering allowing 100% 
FDI through automatic route in single brand retail 
to attract a larger number of global players in the 
sector. 
According to sources, there is a proposal to allow 
100% Foreign Direct Investment in single brand 
retail sector "through automatic route" with cer-
tain conditions. Currently, FDI up to 49% is per-
mitted under the automatic route but beyond that 
limit, government's nod is required. Foreign in-
vestment is allowed subject to certain conditions, 
which require products to be of a 'single brand' 
only and to be sold under the same brand global-

ly. Furthermore, in respect of proposals involving 
FDI beyond 51%, it is mandatory to source 30% 
of the value of goods purchased from India, pref-
erably MSMEs.The issue to ease the FDI policy 
in the sector is under discussion between the min-
istries of finance and commerce and indus-
try."The move assumes significance as the gov-
ernment wants to provide easy policy for both 
domestic and foreign investors. 
Single brand retail trading sector has huge poten-
tial to attract FDI," said the source. The govern-
ment last year tweaked the mandatory local 
sourcing norm. It decided to give exemption to 
foreign firms coming in with state-of-the-art tech-
nology from the mandatory local sourcing norms 
for up to three years.For the first time in February 
2006, the government allowed 51% FDI in the 
segment. 
During 2006-07 to 2014-15, the sector attracted 
US$ 135 million of foreign direct investment. 
Continuing with its relaxation drive, the govern-
ment is also mulling a proposal to increase FDI 
cap in print media to 49% under automatic 
route.Currently FDI up to 26% is permitted 
through government approval route. During 2015
-16, FDI into the country increased by 29% to 
US$ 40 billion, up from US$ 30.93 billion in the 
previous fiscal. 
Foreign investments are considered crucial for 
India, which needs around US$ 1 trillion for 
overhauling its infrastructure sector such as ports, 
airports and highways to boost growth. 
Foreign investments will help improve the coun-
try's balance of payments situation and strengthen 
the rupee value against other global currencies, 
especially the US dollar.  
 
FDI worth $1.77 bn in renewables 
from Apr-2014 to Sept-2016  
 
Moneycontrol.com 
 
Government today said India received USD 1.77 
billion foreign direct investment (FDI) in non-
conventional energy sector from April 2014 to 
September 2016. "Total FDI equity inflow in the 
non-conventional energy sector during April 
2014 to September 2016 was USD 1.77 billion," 
the Commerce and Industry Ministry said in a 
statement. According to the statement, 100 per-
cent FDI is allowed under automatic route for 
projects of renewable power generation and dis-
tribution subject to provisions of the Electricity 
Act, 2003.  The government has revised its target 
of renewable energy capacity to  
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175 GW by 2022-end, making it the largest ex-
pansion in the world and providing plenty of op-
portunities for investors, it said. It further said 
that the UN Environment Program's (UNEP) 
'Global Trends in Renewable Energy Investment 
2016' report ranks India among the top 10 coun-
tries in the world investing in renewable energy. 
The new and renewable energy sector has wit-
nessed the highest ever solar and wind power ca-
pacity addition over the last two years since April 
2014, it added. As on October 31, 2016, cumula-
tive capacity of 46.33 GW grid interactive renew-
able energy capacity has been installed in the 
country, which constitutes 15 percent of the total 
installed power generation capacity of 307.69 
GW, it said. The statement added that 3,575 MW 
capacity has been added from various renewable 
energy sources as on October 31, 2016 for 2016-
17. 
 
India's petroleum sector attracted 
FDI worth $1.18 billion in the last 
two financial years 
 
ETEnergyWorld  |  January 18, 2017  
 
New Delhi: India’s oil and gas sector has attract-
ed foreign direct investments worth $ 1.18 billion 
in the past two financial years between April 
2014 and March 2016, the government said in its 
“achievement report” for the petroleum sector.  
The report also talks about a slew of measures 
taken by the Modi government in the sector in-
cluding de-regulating diesel, unveiling the new 
Hydrocarbon and Exploration Licensing Policy
(HELP) and setting up the mega Paradip refin-
ery apart from the success of Pradhan Mantri 
Ujjwala Yojana and PAHAL a direct benefit 
transfer scheme for LPG subsidy. 
For infrastructure creation in the hydrocarbon 
space, the government set up the mega 15 million 
tonne Paradip refinery and has been working to-
wards building strategic crude oil reserves at 
three locations across the country. India has al-
ready commissioned a 1.33 million tonne strate-
gic reserve at Visakhapatnam and is at different 
stages for setting up additional reserves at Man-
galore (1.5MT) and Padur (2.5MT). 
With a goal to reduce oil imports by 10 percent 
through 2022, the government announced HELP 
in March 2016 which is expected to help the 
‘Ease of Doing Business’ initiative and also in-
centivise investments. The new policy includes 
changes like single licensing policy, revenue 
sharing model as opposed to profit sharing model 

under the previous policy and marketing and pric-
ing freedom to sell gas produced from geological-
ly difficult areas with a ceiling price. 
The government also in the year 2016 conducted 
small fields auctions under its Discovered Small 
Field (Marginal Field) Policy. The auction at-
tracted 134 e-bids for 34 contract areas offered by 
Directorate General of Hydrocarbons. 
 
Diamond, gold, ornaments see 
$418 mn FDI in Apr 2014-Sept 2016  
 
Moneycontrol.com 
 
India has attracted USD 418 million foreign di-
rect investment (FDI) during April 2014 - Sep-
tember 2016 in diamond, gold and ornaments, the 
Commerce and Industry Ministry today said. 
Listing details of major FDI equity inflow during 
the period, it said Mauritius-based Highdell In-
vestments has invested USD 193.18 million in 
Kalyan Jewellers. "During the last two years 
(April 2014 - September 2016), a total of USD 
418 million has been received as FDI equity in-
flow in diamond, gold and ornaments," the Minis-
try said in its achievement report on gems and 
jewellery sector. It is one of the focus sectors in 
the 'Make in India' initiative of the government. 
The gems and jewellery sector in India is one of 
the largest in the world and contributes to about 
29 percent of the global consumption. In 2014-
15, the sector constituted 13.3 percent of the 
country's total merchandise exports. The industry 
currently employs around 4.5 million skilled and 
semi-skilled workers across India and is expected 
to provide employment opportunities to more 
than 8.23 million persons by 2022. It also said 
that a 'jewellery park' is being developed at Mum-
bai to encourage the local handmade workers and 
factories in Zaveri Bazar, Dahisar areas of the 
city to relocate them in the park and develop their 
trade. "This will help in improving living stand-
ard of the workers and small scale manufacturers 
and improve the work environment in which the 
workers currently operate," it added. On railways, 
it said the segment has witnessed USD 216.77 
million FDI equity inflow during April 2014 to 
September 2016 period. "The major investments 
in the sector have been in the manufacturing of 
railway wagons, coaches, mechanical and electro-
mechanical signaling system, safety and traffic 
control systems," it said. 
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App named 'SEZ India' launched by 
Commerce Ministry 
 

Press Information Bureau:  January 16, 2017 
 
New Delhi: A Mobile app named “SEZ India” 
has been launched by the Commerce Secretary 
on 06.1.2017.  SEZ Division, Department of 
Commerce under its broader e-Governance initi-
ative i.e. SEZ Online System, has developed mo-
bile app for Special Economic Zones (SEZs). 
Commerce Secretary launched the app and men-
tioned that the App would help the SEZ Units 
and Developers to find information easily and 
track their transactions on SEZ Online System. 
Now the SEZ Developers & Units can file all 
their transactions digitally through SEZ Online 
system and track the status on the go through the 
SEZ India mobile app. 
The app is available on Android Platform for use 
by SEZ Developers, Units, officials and others. 
The app has four sections i.e. SEZ Information, 
SEZ Online Transaction, Trade Information, and 
Contact details. Salient Features of the four sec-
tions are as under:- 

1. SEZ INFORMATION: This is a compendium 
of the SEZ Act, 2005, SEZ Rules, 2006, MOCI 
Circulars, details of SEZs and Units etc. It gives 
up to date comprehensive details on all the above 
aspects.  
2.TRADE INFORMATION: This provision gives 
access to important information / tools such as 
Foreign Trade Policy, Hand Book of procedure , 
Duty Calculator , Customs & Excise Notification 
and MEIS Rates.  
3.CONTACT DETAILS: We see that the contact 
details of all Development Commissioners Of-
fice, DGFT, DG System, DGCI & S and SEZ 
online.  
4. SEZ online Transaction This is a dynamic sub-
menu that tracks the Bill of Entry / Shipping Bill 
processing status and also does verification. The 
app also helps the Importers / Exporters to track 
the status of 'Bill of Entry / Shipping Bill” inte-
gration and processing in the EDI system of the 
ICEGATE.  
 
India gears up to ink pact for global 
customs transit system 
 

Economic Times:  January 16, 2017 
 
New Delhi: India is gearing up to sign the Trans-
ports Internationaux Routiers (TIR), or the cus-
toms convention on the international transport of 

goods, as it eyes seamless trade connectivity with 
both Eurasian region and Southeast Asia. 
This will allow India to take full benefit of Inter-
national North South Transportation Corridor or 
INSTC, which enables access to Eurasian region 
via Iran, and Bangladesh-Bhutan-India-Nepal 
Motor Vehicles Agreement. 
TIR is the only global customs transit system that 
provides easy and smooth movement of goods 
across borders in sealed compartments or contain-
ers under customs control from the customs of-
fice of departure to the customs office of destina-
tion. It plays an important role in boosting region-
al connectivity and facilitating cross-border trade 
flows, according to connectivity experts. 
Since all members of INSTC, except India and 
Oman, are already signatories to TIR Convention 
1975, custom issues and common documentation 
issues could be quickly resolved if India signs the 
convention and aligns its system with it, an offi-
cial said. INSTC links Mumbai with St Peters-
burg through Iran and Azerbaijan. 
It is a land- and sea-based 7,200 km long network 
comprising rail, road and water routes that is 
aimed at reducing costs and travel time for freight 
transport in a bid to boost trade between Russia, 
Iran, Central Asia, India and Europe. It will link 
South Asia to western and northern Europe. 
A study conducted by the Federation of Freight 
Forwarders’ Associations in India showed that 
INSTC will be 30% cheaper and 40% shorter 
than the existing routes. The first test shipment 
between India and Russia through INSTC took 
place in October last year. Germany has also de-
cided to trade with Iran via this connectivity pro-
ject. The TIR system operates with certain param-
eters – secure vehicles or container, international 
guarantee chain, TIR carnet, reciprocal recogni-
tion of customs controls, controlled access and 
TIR IT risk management tools. These elements 
guarantee that goods travel across borders with 
minimum interference en route and at the same 
time provide maximum safeguards to customs 
administration. The TIR system has a globally 
accepted electronic control system for integrated 
transit operations. Aligning with the TIR system 
will also enable India to take full advantage of the 
Eurasian Economic Union (EEU). Negotiations 
for a free-trade agreement between India and 
EEU are expected to start early this year, accord-
ing to officials. EEU, comprising Russia, Ka-
zakhstan, Belarus, Armenia and Kyrgyzstan, have 
an integrated single market of 183 million people 
and GDP of more than $4 trillion in purchasing 
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power parity. The TIR system can also make 
Bangladesh-Bhutan-India-Nepal Motor Vehicles 
Agreement efficient for sub-regional cooperation 
on India’s eastern flank. 
 
Six FDI proposals worth ₹1,186.5 crore 
cleared 
The HinduBusinessline.com 

 
The government has cleared six Foreign Direct 
Investment (FDI) proposals totalling 1,186.5 
crore. These include four from pharmaceutical 
companies including Sanofi-Synthelabo and 
Boehringer Ingelheim. 
The decisions were taken by the Finance Ministry 
based on the recommendations of the Foreign 
Investment Promotion Board in its meeting on 
December 29. 
Approval was given to Sanofi-Synthelabo (India) 
Private Ltd (SSIPL) to acquire the consumer 
health care business of Boehringer Ingelheim In-
dia Private Ltd (BI) as a going concern on a 
slump sale basis. 
The non-compete covenants that have been 
agreed by BI International GmbH as part of the 
global transaction with Sanofi France was also 
approved. The transaction did not involve any 
flow of funds. 
As part of a separate proposal, BI India was al-
lowed to acquire the animal health business of 
Sanofi in India which includes certain assets of 
SSIPL at 156.5 crore. The non-compete cove-
nants set out in the Global AH Agreement to be 
implemented in India were also approved. 
Recipharm Participation B.V. Netherlands’ FDI 
proposal worth 950 crore for 100 per cent FDI 
in a proposed Recipharm Group Indian Investing 
Company (to be incorporated) and 100 per cent 
investment in an existing pharmaceutical manu-
facturing company Dagny Pharma Private Ltd 
was also given the go-ahead. 
Idea Cellular Infrastructure Services Ltd’s pro-
posal to take on record the increase of foreign 
investment in ICISL beyond 50 per cent and al-
low foreign investment in ICISL up to 67.5 per 
cent was another proposal to get the approval. 
Star Den Media Services Private Ltd’s proposal 
to discontinue its current business of providing 
support services to broadcasters in relation to TV 
channel distribution business, and thus continue 
to act only as investing company was approved 
too. 
 

   
          BANKING/FINANCE 

 
RBI curbs on overseas direct investment 
The Hindubusinessline.com 

The Reserve Bank of India on Friday said Indian 
entities are prohibited from making direct invest-
ment in an overseas entity (set up or acquired 
abroad directly as joint venture, wholly-owned 
subsidiary or indirectly as step-down subsidiary) 
located in the countries identified by the Finan-
cial Action Task Force as “non -co-operative 
countries and territories.” 
These countries have weak structures to combat 
money laundering and financing of terrorism. At 
present, there is no restriction on an Indian party 
with regard to the countries where it can under-
take overseas direct investment. 
 
RBI to set up corporation for insolvency 
resolution in the financial sector 
Livemint:  January 24, 2017 
 
Mumbai: The central bank is working on setting 
up a financial sector resolution corporation, said 
N.S. Vishwanathan, deputy governor, Reserve 
Bank of India (RBI). 
“We have discussed with the government the 
shape this corporation will take. Its purpose is to 
not only provide insurance to financial companies 
but also to provide resolution,” Vishwanathan 
said at the Mint Annual Banking Conclave. 
The deputy governor said that while non-financial 
sector companies had the Insolvency and Bank-
ruptcy Code (IBC) to deal with resolution, the 
proposed corporation is likely to help protect fi-
nancial sector companies. 
In September 2016, a panel set up by the govern-
ment had released a draft law on financial sector 
resolution. This draft had suggested setting up a 
corporation to manage resolution. And it had also 
said that once the Financial Resolution and De-
posit Insurance Bill, 2016 was enacted, the De-
posit Insurance and Credit Guarantee Corporation 
(DICGC) could be dissolved and all its functions 
passed on to the new corporation. 
Vishwanathan pointed out that the regulator had 
already put in place measures to de-risk bank bal-
ance sheets by reducing excessive exposure to 
large corporate accounts. “We are also using this 
to develop the capital market. Banks will have to 
find different ways of using their funds,” he said. 
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In December 2016, RBI said that it would cap 
banks’ exposure to a group of connected compa-
nies at 25% of the lenders’ core capital, seeking 
to reduce concentration risk in a banking industry 
laden with bad loans. 
The central bank lowered the limit from 40% of 
the banks’ total capital funds, which include both 
Tier 1 (core) and Tier 2 capital, and gave banks 
until 2019 to meet the new norms. 
In the case of an individual company, this limit 
would be changed to 20% of Tier 1 capital, com-
pared with 15% of total capital funds currently, 
RBI had said. 
The deputy governor said that while stressed 
loans were something that the banking sector was 
grappling with, the setting up of the Central Re-
pository for Information on Large Credit 
(CRILC) was helping them gather more infor-
mation and take better calls while resolving 
stress. 
RBI is also looking at the financial technology 
space and assessing the impact that it could have 
on various kinds of financial services. 
“We need to make exploratory efforts on what 
needs to be regulated, how it will be regulated in 
a way that innovation is not undermined,” 
Vishwanathan said. 
“We have a multi-regulatory working group that 
we have put in place to look at the entire gamut 
of issues that are affecting the industry and hope-
fully will get their report soon,” he added.  

 
India's foreign exchange reserves cross 
360 billion dollars: Reserve Bank of In-
dia 
By IANS  |   Published: 28th January 2017  
 
India's foreign exchange reserves went up mar-
ginally to $360.77 billion as on January 20, 
2017, the Reserve Bank of India (RBI) said. 
According to data released by RBI on Friday, 
the forex reserves stood at around $360.77 bil-
lion as on January 20,2017, as against $359.84 
billion as on January 13, 2017. 
On January 20, the foreign currency assets 
stood at $338.43 billion, gold at $18.58 billion, 
special drawing rights $1.44 billion and the re-
serve position in the International Monetary 
Fund (IMF) at $2.31 billion. 
The reserves as on January 13 comprised for-
eign currency assets at $337.50 billion, gold at 
$18.58 billion, special drawing rights at $1.43 
billion and the reserve position in the IMF at 
$2.31 billion. 

 
     MARKETS 

 
Sebi to revamp, tighten stock exchange 
and trading norms 

Livemint:  January 18, 2017 
 

Mumbai: The Securities and Exchange Board of 
India (Sebi) is planning a makeover for stock 
trading rules and some of the key norms govern-
ing stock exchanges, clearing corporations and 
market intermediaries such as brokers and deposi-
tory participants (DPs). 
About a month ago, Sebi commenced a study of 
markets, trading behaviour, functioning of inter-
mediaries and the ability of institutions such as 
exchanges and clearing corporations to handle 
increased market activity, two people familiar 
with the development said, requesting anonymity 
as they are not authorized to speak to reporters. 
They said the capital markets regulator is re-
vamping norms to strengthen its scrutiny of de-
faulters, enhance transparency in dealings be-
tween market participants and mitigate liquidity 
risks arising out of increasing algorithmic trading. 
One of Sebi’s top priorities is to tighten surveil-
lance and risk management norms for stock ex-
changes so that they are able to collect more elab-
orate data on trading, price movements and deal-
ings between market participants. 
“Sebi is reviewing the current norms meant for 
market intermediaries and trading. In the case of 
stock exchanges, the surveillance mechanism and 
the checks and balances carried out need to be 
changed. The exchanges’ supervision on markets, 
trading activities and price movements have to be 
improved,” said one of the two people. 
The ongoing study also aims to improve the qual-
ity of investigations that Sebi conducts. The new 
norms, likely to be implemented in the fiscal year 
starting April, are also aimed at protecting mar-
kets from potential liquidity risks and defaults by 
intermediaries in the event of unprecedented mar-
ket behaviour, the second person said. “We need 
to change the margining system, price-band rules 
and the technology employed by exchanges. 
Some additional risk-management measures will 
also be introduced. Sebi is taking suggestions 
from exchanges and some other regulators in de-
veloped nations,” said the second person. 

Every stock has different price-bands or circuit 
filters, within which it is allowed to be traded. 
Similar filters are applied to indices. On BSE, the  
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the daily price bands for listed companies vary 
from 2% to 20%. Sebi may tighten price-band 
norms, introduce new types of margins on trading 
and tighter margin trading rules, especially insti-
tutional ones. The new norms would also enable 
exchanges to have stronger price monitoring, po-
sition monitoring and investigation abilities. 
At present, as a part of risk management, ex-
changes are required to collect various types of 
margins from brokers and trading members. 
The margin trading mechanism allows an entity 
to trade in equities on an intraday basis and place 
a buy order for securities without immediately 
paying for them and a sell order without actually 
possessing them. 
Trades are typically squared off for an entity once 
its net liquidation value reaches 85-95%. Net liq-
uidation value is the value of an entity’s cash plus 
the market value of its long positions after de-
ducting the market value of securities it holds in 
short positions. 
Since high-frequency trading (HFT) in the market 
is increasing, it is imperative for Sebi to ensure 
that retail investors (who typically do not use 
HFT) are not discriminated against, said J.N. 
Gupta, co-founder and managing director of 
proxy advisory firm Stakeholder Empowerment 
Services and a former executive director of Sebi. 
“If Sebi finds an empirical evidence that due to 
HFT the current price-band norms are putting 
retail investors at a disadvantageous position vis-
à-vis sophisticated investors, Sebi should change 
the norms pertaining to price-bands on stocks 
traded. It is possible that due to HFT many stocks 
are exposed to the risk of hitting their lower or 
upper price bands too quickly. This may put retail 
investors at a disadvantageous position because 
they won’t be able to see their trades being exe-
cuted if HFT in bulk happens to take a stock to its 
circuit limits too quickly,” Gupta said. 
Another key issue that Sebi wants to address 
through the new norms is to strengthen its scruti-
ny of market participants so that it is able to col-
lect better evidence against alleged defaulters. 
“Monitoring and surveillance activities need im-
provements also because it is important for Sebi 
to get better data on trades. This will help Sebi to 
pass better orders that can hold a stronger ground 
in the court of law. This is one of Sebi’s biggest 
worries at present,” said the second of the people 
cited earlier. 
Gupta said that, currently, exchanges only pro-
vide trade data on volumes and turnover. 
“If exchanges are able to provide this data along 

with unique client codes, it will be much easier 
for Sebi to figure out whether any manipulation 
in stocks has happened or not,” Gupta said. 
According to a 13 January Mint report, in 2016, 
one out of every three Sebi orders that was chal-
lenged at the Securities Appellate Tribunal (SAT) 
was referred back to the regulator by the appellate 
body. In all, 220 out of 750 cases heard at SAT 
were remanded back to Sebi. This is a jump from 
the 20% and 9% referral rates seen in the last two 
years respectively. 

 
       BUSINESS 

 
 
India 10th largest business travel mar-
ket: Report 
Economic Times:  January 19, 2017 
 
Mumbai: India is the world’s tenth largest busi-
ness travel market and is likely to clock the fast-
est growth in this segment in the next five years. 
Business travel spending is expected to treble 
until 2030 from $30 billion in 2015, a report by 
consultancy KPMG and FCM Travel Solutions 
said. 
“In 2015, India saw a 15% increase in business 
travel spending, which will grow by a compound 
annual growth rate (CAGR) of 12% through 2020 
to 6% by 2030. This increase in all possibility 
will be greater than the increases in business trav-
el growth in the next three largest countries com-
bined, including South Korea, Italy and Brazil. 
Thirteen years from now (by 2030), India will 
likely be amongst the top five in business travel 
spending,” the report said. 
The report attributed the growth to “political, eco-
nomic and demographic factors”. It said macro-
economic growth, an evolution in the regulatory 
environment, increased growth and expansion in 
industrial activity, coupled with fast digitisation 
of travel booking tools has and will continue to 
lead to the growth. 
India has in a decade climbed the ranks from one 
of the world’s twenty largest business travel mar-
kets to be among the top ten. In the list compiled 
from a World Travel and Tourism Council Re-
port, India follows China, US, Germany, Japan, 
UK, France, South Korea, Italy and Brazil. 
List topper China’s business travel market size is 
$291 billion, close to ten times that of India. India 
is estimated to overtake Brazil, Italy and South 
Korea and take seventh place by 2020. India’s 
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total annual travel expenditure as travellers still 
spend the bigger chunk on leisure, an executive at 
KPMG told ET. 
About 80% of the business travel transactions are 
domestic, rest international, FCM managing di-
rector Rakshit Desai told ET. Revenuewise, the 
split is 50:50, he added. About 77% of the total 
spend is on air travel, the report said. 

 
Cabinet approves incentive scheme, 
boost for electronics manufacturing 
Economic Times:  January 19, 2017 
 
New Delhi: The Cabinet has approved on 
Wednesday the modified version of a key scheme 
that incentivizes electronics manufacturing in the 
country. Approvals under the policy called Modi-
fied Special Incentive Package Scheme (M-SIPS) 
will be accepted till December 2018 or till an in-
centive commitment of Rs 10,000 crore is 
reached. The time frame for the incentives has 
also been fixed as five years (down from ten 
years) which means that incentives will be availa-
ble for investments made within five years from 
the date of approval. ET had reported on Decem-
ber 21st that the scheme will soon be approved by 
the Cabinet with amendments that cap the incen-
tive to Rs. 10,000 crore and the timeframe of the 
scheme till December 2018. 
Union minister for law, electronics and infor-
mation technology, Ravi Shankar Prasad said, 
“We have today amended MSIPS scheme. Now, 
proposals under MSIPS will be accepted till De-
cember 2018. Incentives of Rs 10,000 crore have 
been allowed. If investment is more than of $1 
billion, then a high-powered committee presided 
by the Cabinet secretary will approve it.” 
According to a statement from the government, 
the Cabinet chaired by Prime Minister Narendra 
Modi approved the policy “to further incentivize 
investments in Electronic Sector and moving to-
wards the goal of ‘Net Zero imports’ in electron-
ics by 2020.” Besides expediting investments into 
the Electronics System Design and Manufactur-
ing (ESDM) sector in India, the amendments in 
M-SIPS are expected to create employment op-
portunities and reduce dependence on imports, it 
added. “The projects already received under the 
scheme have the potential to generate employ-
ment to the extent of upto one million persons 
(direct and indirect),” the statement said. 
So far, 243 applications have been received under 
the scheme, out of which 75 applications have 

been approved involving investment proposals of 
Rs. 17,997 crore. Under the scheme approvals 
have been stuck for almost a year after the fi-
nance ministry raised some concerns over the 
scheme, calling it “open-ended.” The finance 
ministry had raised concerns over the lack of clar-
ity in the quantum of subsidy outgo under the M-
SIPS framework which was valid till 2020, lead-
ing to several investment proposals getting stuck. 
The hiatus has upset an industry that had begun 
looking at India as a manufacturing hub. The pol-
icy incentivises electronics and component mak-
ers to manufacture domestically by providing 
them a host of incentives including 20-25% sub-
sidy on capital expenditure. 
Manish Sharma, president, Consumer Electronics 
and Appliances Manufacturers Association said 
that it is a noteworthy step towards boosting the 
local manufacturing as it will discourage the im-
port of components and parts required for hand-
sets. “These initiatives if implemented will not 
only will create an eco-system of ESDM but also 
help realize the Make-in-India vision,” he added 
The statement also said that approvals will nor-
mally be given within 120 days of application and 
the unit receiving incentives will have to remain 
in commercial production for a period of at least 
3 years. The Appraisal Committee will be chaired 
by Secretary, Ministry of Electronics and IT and 
a separate Committee headed by Cabinet Secre-
tary and comprising of CEO, NITI Aayog, Secre-
tary Expenditure and Secretary, MeitY will be set 
up in respect of mega projects, envisaging more 
than $1 billion investments. 
 
Investment Corp. of Dubai eyes India 
renewable energy investments 

Livemint:  January 19, 2017 
 
New Delhi: Dubai’s sovereign wealth fund, In-
vestment Corp. of Dubai (ICD) through its sub-
sidiary Dubal Holding Llc is scouting for invest-
ments in an Indian RENEWABLEenergy plat-
form. 
The sovereign wealth fund’s interest in the Indian 
RENEWABLE ENERGY space comes in the 
backdrop of Prime Minister Narendra Modi’s 
pitch for investment in August last year during 
his visit to the United Arab Emirates (UAE), 
three people aware of the development said, re-
questing anonymity. “Dubal Holding is interested 
in investing in a renewable energy platform,” said 
one of the three people. India is the UAE’s  
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second largest trading partner, with the two coun-
tries sharing a “comprehensive strategic partner-
ship”. India, which requires large infrastructure 
investment has been trying to persuade the 
UAE’s $800 billion sovereign wealth fund to in-
vest in the country. 
“The Indian clean energy space is where Dubal 
Holding’s interest is. It has been enthused by the 
success of Government of Singapore Investment 
Corp. (GIC) and Abu Dhabi Investment Authori-
ty (ADIA) in the sector,” said the second person 
among the three people cited above. 
Hyderabad-based Greenko Group, backed by Sin-
gapore’s GIC and ADIA, acquired SunEdison 
Inc.’s Indian assets for $392 million last year. 
Some of the other sovereign funds and govern-
ment owned INVESTMENT FIRMS investing in 
India include Singapore’s Temasek Holdings 
(Pvt.) Ltd and Abu Dhabi’s Mubadala Develop-
ment Co. 
Experts say an investment by ICD will be a ratifi-
cation of India’s strategy on renewable energy 
sources. 
“If a foreign investment fund decides to invest in 
a country, it is a measure of confidence in the 
investment. This implies that it recognizes that 
India has resources to make RENEWABLE 
SOURCES of energy viable, credible and sustain-
able,” said former power secretary Anil Razdan. 
India, the world’s third largest energy consuming 
economy after the US and China, has been seek-
ing investments from West Asian economies 
which are its largest energy suppliers. UAE is 
India’s sixth largest supplier, accounting for 
around 8% of India’s crude oil imports. 
 
Suzuki starts exporting India-made 
Gixxer to Japan 

Livemint:  January 19, 2017 
 
New Delhi: Suzuki Motor Corp.’s Indian unit 
Suzuki Motorcycle India Pvt. Ltd on Wednesday 
announced exports of its locally made flagship 
bike Gixxer to Japan, its home country. 
“The first consignment of made in India Gixxer 
motorcycles has already left India for Japanese 
shores where customers await them,” the compa-
ny said in a statement. 
The company exports Gixxer to other countries in 
Latin America and some surrounding countries, 
its managing director Satoshi Uchida, said. 
“We are confident that the Gixxer will be well 
accepted by Japanese consumer as well,” he add-
ed. 

The Gixxer is powered by a 155cc, single cylin-
der, air cooled engine with a five-speed gearbox. 
The variant being exported to Japan will have 
fuel injection and a rear disc brake and will be 
available in both monotone and dual tone colours. 
 
India a key market for water and air pu-
rifier company AO Smith 

Times of India:  January 24, 2017 
 
Bengaluru: US water technology and air purify-
ing solutions company AO Smith said India, apart 
from China, will be the key markets for its 
growth in the future. 
India is still a small market for the company, con-
tributing about 1% of its total sales. But last year, 
revenue increased in high double digits compared 
to 8% globally, chairman and chief executive 
Ajita Rajendra said. 
"We have a long-term view on India and our ex-
pectation is to continue growing at the current 
double-digit growth rates," he said. 
The company has invested $75 million in India so 
far and also has a factory which started in 2010. 
AO Smith is also looking at ways to work with 
the Indian government in areas of air purification 
in the country at a time when pollution levels in 
various cities have reached alarming levels. 
"We will be happy to share our technical exper-
tise and collaborate with the government," Rajen-
dra said. 

 
      BILATERAL 

 
 
Singapore, India renew air force agree-
ment for another 5 years  
www.channelnewsasia.com 

India’s Defence Secretary G Mohan Kumar (left) with Singapore's 
Defence Minister Ng Eng Hen. (Photo Mindef) 

http://www.channelnewsasia.com
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Singapore has renewed a bilateral air force agree-
ment with India, allowing the Republic of Singa-
pore Air Force (RSAF) to continue its joint mili-
tary training at Kalaikunda Air Force Station in 
India for another five years, the Ministry of De-
fence (MINDEF) announced on Thursday (Jan 
19).  
The Bilateral Agreement for the Conduct of Joint 
Military Training and Exercises in India between 
the RSAF and the Indian Air Force (IAF) was 
concluded in 2007 and last renewed in 2012.  
Under the agreement, the RSAF will have regular 
opportunities to train with the IAF’s advanced Su
-30 fighter aircraft. 
The renewed agreement was signed 
by Singapore’s Permanent Secretary for Defence 
Chan Yeng Kit and India’s Defence Secretary G 
Mohan Kumar, and witnessed by Singapore's De-
fence Minister Ng Eng Hen and India’s High 
Commissioner to Singapore Jawed Ashraf at 
MINDEF on Thursday.  
Mr Kumar was in Singapore from Wednesday to 
Thursday to co-chair the 11th Singapore-India 
Defence Policy Dialogue with Mr Chan. 
During the dialogue, which is a regular forum for 
both countries to discuss areas of defence cooper-
ation and strategic developments of mutual inter-
est, both sides underscored the "strong and grow-
ing ties" between the Singapore Armed Forces 
and the Indian Armed Forces, MINDEF said. 
"Mr Kumar and Mr Chan also committed to 
strengthening bilateral defence interactions and 
welcomed deeper defence cooperation for mutual 
benefit," it added.   The Indian defence secretary 
also called on Dr Ng on Thursday, with both par-
ties reaffirming the strong bilateral defence rela-
tions between both countries and discussing geo-
political and security developments in the region, 
the ministry said. 
 
India-Singapore logistics tech deal deep-
ens cooperation 

http://www.joc.com/port-news/asian-ports/singapore-signs-
logistics-tech-deal-indian-state_20170117.html 

Singapore’s agreement to collaborate on develop-
ing manufacturing, logistics services and port 
processing technologies in India could be a boon 
to supply chain productivity for shippers using 
the country’s often congested ports. 
Singapore is home to what is regularly one of the 
busiest and most productive ports in the world, 
and as such its know-how and innovation in the 

sector can greatly benefit ports and supply chains 
in India, in which Singapore has shown a grow-
ing interest over the past year. 
International Enterprise Singapore, or IE Singa-
pore, which is tasked with promoting Singapore’s 
global trade and investment ties, last week agreed 
to collaborate with Gujarat Industrial Develop-
ment Corporation, or GIDC, and Gujarat Mari-
time Board, or GMB.  All so-called minor ports 
in Gujarat, including the fast-growing Mundra 
and Pipavav, are administered and regulated by 
GMB. “Singapore’s experience and capabilities 
in the planning and management of industrial 
parks will contribute to Gujarat’s development as 
a manufacturing hub,” IE Singapore said. 
The agreements concluded at a three-day Vibrant 
Gujarat Global Summit 2017 last week follow the 
establishment in October of IE Singapore’s part-
nership with the Rajasthan State government. 
With the new partnership with GIDC, Singapore-
an companies will focus on master planning and 
developing support infrastructure for Gujarat’s 
industrial zones. The GMB deal will allow Singa-
porean companies to provide and deploy ad-
vanced technologies to scale up operational effi-
ciency and management of ports in Gujarat. 
That move comes after IE Singapore entered an 
agreement with the Indian Ports’ Association, an 
umbrella body of all major public ports in the 
country, to cooperate and share best practices in 
port operations. “Singapore companies have ca-
pabilities across the entire port value chain, in-
cluding master-planning, consultancy, operations, 
logistics tracking, port clearance, security and 
connectivity,” the agency said. Singapore already 
has a significant stake in India’s port sector, with 
PSA International holding terminal concessions 
at Jawaharlal Nehru Port Trust, Chennai, Tu-
ticorin (V.O. Chidambaram), Kolkata, and Ka-
kinada. PSA’s under-construction fourth terminal 
at JNPT is touted as the largest single site of for-
eign investment in India. When its two phases are 
complete, the Rs. 7,915 crore (approximately 
$1.2 billion) project will more than double capac-
ity at India’s top port to nearly 10 million 20-
-equivalent units annually. The 4.8-million-TEU 
first phase is targeted for completion in early 
2018. Singapore’s heightened interest in Indian 
ports and infrastructure comes as PSA's global 
rival DP World is preparing to consolidate its 
operations in the emerging Asian country with a 
further $1 billion investment program. The com-
pany currently has six port concessions in India, 
including for two facilities at JNPT. 

http://www.joc.com/port-news/asian-ports/singapore-signs-
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SICCI Members Networking Night held 
in Singapore 

High Commissioner, Mr Jawed Ashraf attended 
SICCI Members Networking Night as the Guest of Hon-
our . He addressed the gathering and explained why in a 
world of political change and economic uncer-

tainties, India will remain the brightest spot in 
2017. 
 
Sangam-Prerna Awards held in Singa-
pore 

Singapore Language Organization organized the 
2nd edition of Sangam-Prerna Awards for po-
etries and essays in Hindi, Urdu and Tamil. 

High Commissioner’s meeting with     
Speaker of Singapore Parliament  

HE Mr Jawed Ashraf meeting HE Mdm Halimah Ya-
cob, Speaker of Singapore Parliament, advocate for 
harmony, moderation, inclusion, enterprise and work-
ers 
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I. 4th ACT EAST BUSINESS SHOW  

Date:   24-27 February, 2017 

Venue:  Shillong 

Organizer: The Indian Chamber  of Commerce (ICC)  

Contact : Mr Ishantor  Sobhapandit, email ishantor.sobhapandit@indianchamber.net ; tel +91-
9854073535 

Details:   It is expected, that this initiative will open the doors to a new understanding of the diverse 
states of North East India among stakeholders from other parts of India as well as the countries of 
South East Asia thus adding new dimensions for sustainable growth, development and regional part-
nership.  

II. INDIASOFT 2017  

Date:   13-14 March, 2017  

Venue:  Hyderabad 

Organizer: Electronics and Computer  Software Export Promotion Council (ESC) under  the 
sponsorship of Government of India  

Contact : www.indiasoft.org    

Details:   There will be around 250 Indian IT companies including few Start Ups displaying a world 
of innovations in various verticals of IT including Software Development, Software products Embed-
ded Systems, Information Security, Web & Mobile, Cloud Computing, IoT/ M2M, etc.   In this re-
gard the Export Promotion Council would like to invite an IT delegation from Singapore to partici-
pate in the event.  The Council will provide a complimentary (to and fro economy class air ticket) to 
the selected overseas delegates attending the event (one delegate per company), if they have not 
availed the travel assistance in the past and are genuine IT importers seeking partnerships with Indian 
Companies.   A registration fee of USD 230 per delegate shall apply in case of selected delegates and 
needs to be paid online / wire transfer to ESC. 

II. CAPINDIA 2017  

Date:   21-22 March, 2017  

Venue:  Mumbai 
Organizer: Chemexcil is organizing jointly with PLEXCONCIL, CAPEXIL AND SHEFEXIL under 
the aegis of Ministry of Commerce and Industry, Govt. of India.  
Contact : www.capindiaexpo.in ; tel 91-22-22021288.  
Details:  All the four Councils will be organizing a “Buyer-Seller- Meet” during CAPINDIA 2017 
that will help bring together the foreign buyers and Manufacturers & exporters of exhibited items 
under one roof. The delegates will be provided to and fro air fare (in the form of e-ticket or reim-
bursement towards the air fare from the capital city of the Country to Mumbai as well as complete 
local hospitality such as Local airport transfers, Hotel accommodation, Lunch, Dinner, etc. subject to 
terms and conditions.   

FORTHCOMING EVENTS >>>> INDIA 

mailto:ishantor.sobhapandit@indianchamber.net
http://www.indiasoft.org
http://www.capindiaexpo.in
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Notifications 

 
Investments by FPIs in REITs, InvIts, AIFs and corporate bonds under default 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf 
Investments by FPIs in Government securities 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1459256641568.pdf 
 

Companies (Incorporation) Third Amendment Rules, 2016 

http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf 
 

Withdrawal of Legal Tender Character of the existing Bank Notes in the denominations of Rs 500/- and  
Rs 1000/-  

https://rbi.org.in/Scripts/FAQView.aspx?Id=119 
 
Establishment of Branch Office (BO)/ Liaison Office (LO)/ Project Office (PO) in India by foreign entities 
- procedural guidelines 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0 
 
Foreign Exchange Management (Manner of Receipt and Payment) Regulations, 2016 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0 
 

Foreign Exchange Management (Remittance of Assets) Regulations, 2016 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10371&Mode=0 
 

 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Nationals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf
http://www.sebi.gov.in/cms/sebi_data/attachdocs/1459256641568.pdf
http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf
https://rbi.org.in/Scripts/FAQView.aspx?Id=119
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10371&Mode=0
http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf
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India successfully 
test fires Agni-IV 
ballistic missile 
 
IBEF:  January 03, 2017 
 
Balasore: The Defense 
Development and Research 
Organisation (DRDO) has 
announced successful tests 
of nuclear-capable strategic 
ballistic missile Agni-IV as 
part of user trial. The Agni-
IV is a surface-to-surface 
missile with a strike range 
of 4,000 km, and is a two-
stage missile weighing 17 
tonnes and 20 meters in 
length. The missile is 
equipped with state-of-the-
art Avionics, 5th genera-
tion on-board computer, 
highly accurate Ring Laser 
Gyro based Inertial Navi-
gation System (RINS) and 
highly reliable redundant 
Micro Navigation System 
(MINGS). The test was 
conducted from launch 
complex-4 of the Integrated 
Test Range (ITR) at Dr 
Abdul Kalam Island. The 
test of Agni-IV comes on 
the heels of the successful 
test of Agni-V, which was 
conducted on December 
26, 2016. 

FAQs on Foreign Investments In India  

 
 
 
 
The fortnightly FAQs will broadly cover the following areas 

I. Foreign Direct Investment 
Q. What are the guidelines on issue and valuation of shares in case of exist-
ing companies? 
A. The price of shares issued to persons resident outside India under the FDI 
Scheme shall not be less than : 
(i) the price worked out in accordance with the SEBI guidelines, as applicable, 
where the shares of the company is listed on any recognised stock exchange in 
India; 
(ii) the fair valuation of shares done as per SEBI guidelines for listed companies 
or as per any internationally accepted pricing methodology on arm’s length ba-
sis, for unlisted companies 
B. The pr ice of shares tr ansferr ed from resident to a non-resident and vice 
versa should be determined as under: 
i) Transfer of shares from a resident to a non-resident: 
a) In case of listed shares, at a price which is not less than the price at which a 
preferential allotment of shares would be made under SEBI guidelines. 
b) In case of unlisted shares at a price which is not less than the fair valuation as 
per any internationally accepted pricing methodology on arm’s length basis to be 
determined by a SEBI registered Category-I- Merchant Banker/Chartered Ac-
countant. 
ii) Transfer of shares from a non-resident to a resident - The price should not be 
more than the minimum price at which the transfer of shares would have been 
made from a resident to a non-resident. 
In any case, the price per share arrived at as per the above method should be cer-
tified by a SEBI registered Category-I-Merchant Banker / Chartered Accountant. 

 
Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 


